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Together, Making Children
and Families a National Priority

THE PRESIDENT'S FY 2010 BUDGET AND CHILDREN

This document represents a summary of some ofdhg@érts of the FY 2010 federal budget and
its impact on children’s programs as proposed @giHent Barack Obama. This is President
Obama'’s first proposed budget for his new Admiaistn. As such, the budget is based on the
work of the previous Administration, but is alsoadaptation indicating the new President’s
priorities. These new priorities will be more clgasutlined and funded in the FY 2011 budget,
which will be presented by President Obama to Gesgym February 2010. The FY 2010
budget has been released in parts over the past thonths due to the fact that the new
Administration has at the same time had to passmapkEment the economic recovery
legislation, the American Recovery and Reinvestent(ARRA, P.L. 111-5).

The total budget for 2010 is expected to reach #8li®n and includes more than $1.4 trillion in
discretionary funds. This includes spending fomdstic programs with the two biggest portions
allocated to the Defense Department and HomelandrBe The Defense Department receives
$728 billion, an increase of more than $30 billioom FY 2009. Unlike recent budgets, this
figure includes funding for the wars in Afghanistamd Irag. In past years, war funding was
added later in the year through a supplementalogpiation. The deficit for FY 2010 is
expected to total $1.178 trillion which is a redotfrom the FY 2009 projected deficit of $1.5
trillion.

After discretionary spending, the remainder is magef entittements and mandatory spending.
Total mandatory spending is expected to reach #21@lion. The largest of these entitlement
and mandatory programs is Social Security ($69®hj) Medicare ($453 billion) and Medicaid
($290 billion).

It is important to note that spending figures foege discretionary progrards not include
funding provided through the ARRA. The ARRA or dtilus funds are in addition to these
regular appropriations and as such, are providedG9 and/or 2010 on top of the funding
proposed here. The base or starting budget isG08 @vhich was finalized by Congress earlier
this year as P.L. 111-08.

The key initiatives for the President’s budgetlagalth care reform, global warming, and higher
education student loan reform. There are somefisignt proposals in the areas of child
welfare, child care and child well-being includiagnew home visitation program, an early
learning challenge fund and some new evidence esehrch based competitive grants for child
welfare, teen pregnancy prevention and social iatiows.
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NEW INITIATIVES

Home Visiting

The Administration’s budget proposes $8.6 billiameoten years for a new mandatory program
that provides funds to States for evidence-basetehasitation programs for low-income
families. The budget states that the policy is etguto save Medicaid $664 million over 10
years, including $189 million in 2019. In the figsar, $124 million in mandatory funding is
proposed (with $87 million in outlays or actual spmg taking place). The program is expected
to be a formula grant to states, tribes and thr@édges that will provide matching funds for

home visits to low-income mothers and pregnant womEghe initiative will give priority to
models that have been rigorously evaluated and stowave positive effects on critical
outcomes for children and families but will notleited to any one model. Grantees must
submit a plan describing the program model theyfafllow, the evidence supporting their
effectiveness, how they will ensure fidelity to fr®@ven model and assess implementation, and
the manner in which the program will be operatadrgo approval for federal reimbursement.
States are expected to provide a match and to an@eintenance of effort test. Home visiting is
just one of several other initiatives around clegde and early childhood education, which the
Obama Administration is proposing to advance theip to five initiative.

Social Innovation Fund

As part of the new National Service reauthorizafive Edward M. Kennedy Service America
Act), a new fund of $50 million is created to fumiajects that address social innovation. The
funding will provide support to test out promisiagproaches for addressing a range of social
challenges. The grants are expected to be fromillibn to $10 million per year for eligible
organizations. The grantees will use funds nog tmimplement projects but to leverage other
sources of funding from foundations and the priwa#etor as well as other government programs
and funds.

CHILD WELFARE

Title IV-E Foster Care

The Administration’s budget projects that Title B/Foster Care spending will be $4.681 billion.
This is an anticipated increase of $21 million itieTIV-E claims from the FY 2009 level. Itis
likely these numbers will change over the next svaonths, either up or down, because IV-E
is an entittement and funding automatically incesaas costs for eligible children increase.

Title IV-E Foster Care funds are used for mainteegpayments and administrative costs. For
FY 2010, the Administration projects approximate&h4,000 children will be eligible for Title
IV-E in an average month. This figure represerde@ease of approximately 4,300 children per
month than in FY 2009, in part due to placemerdhidren in more permanent settings. In
addition to maintenance and administrative coséges use these funds for training and for the
operation and development of the Statewide Autoth@tald Welfare Information Systems
(SACWIS), a computer-based data and informatiotectbn system.
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Title IV-E Adoption Assistance

Federal Title IV-E Adoption Assistance spendingrigjected to increase to $2.462 billion, an
increase of $91 million over FY 2009 costs. Simitafoster care, these figures represent a
projection. Title IV-E Adoption Assistance fundearsed to provide maintenance payments to
adoptive families, administrative payments for ¢ets associated with placing a child in an
adoptive home, and training professionals and ad®piarents. The estimated level of funding
will support approximately 426,000 children eachntho an increase of 14,600 from 2009. As
previously stated, Title IV-E is an entitlement gram and funding automatically increases as
costs for eligible children go up.

The Adoption Assistance cost projection is relatednactment of the Fostering Connections to
Success Act of 2008 (P.L. 110-351) for severalaeras Pursuant to the Fostering Connections
Act, as of October 1, 2009, all families with s@¢eieeds adoptive children 16 or older will be
covered by Title IV-E funds. To this point, allesgial needs adoptions as well as all foster care
placements have tied income eligibility to the AFp®@gram as it existed on July 16, 1996.
Additionally, under the new law, a child who haghen foster care for five consecutive years
and is placed in a family as a special needs anlotill be eligible for federal funding

regardless of the child’s age. Finally, for siggnadopted as special needs children, if one of the
siblings is eligible for Title IV-E funds, the ergisibling group will be eligible for the expanded
coverage

Every year after this point, the “de-linking” of gation assistance eligibility to AFDC will be
extended downward by two years so that on Octop2010, all special needs children 14 and
older will be eligible for federal funds. On Octelde 2011, all special needs adoptions 12 and
older will be covered and so on, until all child@e covered after ten years.

This budget also projects a cost of $49 milliontfae new kinship-guardianship option enacted
as part of the Fostering Connections to Successafsdhcrease from the $14 million in
projected first year costs for 2009. Under thet€msg Connections Act, states have an option
to create a Title IV-E kinship guardianship progriumded with Title IV-E funds. It should be
noted, however, that the link to the AFDC July 1896 income eligibility continues for both the
foster care program and the new kinship guardigngstugrams, despite the phase-out as it
applies to Adoption Assistance.

Social Services Block Grant (Title XX)

The President proposes no reduction in fundinghferSocial Services Block Grant (SSBG),
with funding remaining at $1.7 billion. SSBG islexible source of funds that allows states to
provide an array of services to children, youttd gamilies. Since 2000, funding for SSBG has
been maintained at $1.7 billion. It is a mandafmggram with funding set in law and is an
entitlement to the states. Its maintained fund@wgl here is significant because the previous
administration in their last three proposed budgetposed reductions in SSBG to $1.2 billion.

SSBG represents 12% of all federal funding staesive from the federal government to
provide child abuse prevention, adoption, fostee cehild protection, independent and
transitional living, and residential services foildren and youth.
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States can use SSBG to fund 29 different servwgsdavent or remedy neglect or abuse of
children or adults, achieve or maintain economitsgport, reduce unnecessary
institutionalization, achieve or maintain indepemcks and secure referral and screening for
appropriate services. In FY 2006 (when the lastpleta data was available), states used over
$902 million of their total SSBG allocation to pide the following services to protect and care
for abused, neglected, and otherwise vulnerabldreim and youth:

. 42 states used over $312 million in SSBG dollansrttect children from abuse and
neglect in FY 2006. In 2006, child protective seevagencies received an estimated
3.3 million reports of child abuse and neglect.

. 25 states used $34 million in SSBG funds to agsiste adoption of children in FY
2006. Of the over 510,885 children in foster carg006 129,311 had a goal of
adoption and 50,703 children were adopted fromefostre.

. In FY 2006, 37 states used almost $413 million S$B{Bars for foster care services
for more than 542,038 children. In 2006, over 5&06,8hildren were in out-of-home
care, family foster care, kinship care or residdrdare. Many states use SSBG to pay
foster care costs for the board and care of childi eligible for federal Title IV-E
foster care assistance.

. 18 states used $9 million SSBG funds in FY 200pravide independent and
transitional living services to over 8,600 youtldaver 34,000 adults.

. 23 states used over $118 million SSBG funds in B¥&supported residential
treatment to over 24,000 youth and 18,000 adults.

. 16 states used $16 million SSBG funds for juveriibeslved in the justice system in
FY 2006.

In addition to child welfare services, SSBG funds ased to provide child care, home delivered
and congregate meals for senior citizens, faméyping services, services to the disabled and
domestic violence outside of child protective seegi residential treatment services, substance
abuse treatment, education and training, transjpamtaervices; information and referral and a
range of home-based services.

Adoption Opportunities Program
The President’s budget maintains funding for thegttbn Opportunities grants at $26 million,
the same total approved for FY 2009 and 2008. Adugption Opportunities Program provides
several resources and supports to help with thptemoof children, including the Collaboration
to AdoptUsKids, which recruits families for childrevaiting to be adopted through its National
Recruitment Campaign. As of December 2007, 8,68dreim had been listed on the
www.AdoptUsKids.orgwebsite and placed in adoptive homes. Other elesadrihe
AdoptUsKids Cooperative agreement include an answamit, a national adoption workgroup,
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research on adoption, support for adoptive parenifgg, the AdoptUsKids photo-listing site,
and training and technical help for states as retede

Other examples of how the Adoption Opportunitiesgeam funding has helped include:

» the National Resource Center on Special Needs Aatgpihich provides technical
assistance and training to state, tribal, and athid welfare organizations on current
issues in special-needs adoption, such as compliaith federal laws and
regulations, permanency planning, and cultural cetence;

* the Information Gateway, managed by Caliber, lacd the National Adoption
Information Clearinghouse, which are comprehensif@mation centers on
adoption;

» the National Adoption and Foster Care Recruitmearn@aign and the You Gotta
Believe program, which seek permanent placementsider children; and

» afocus on rural adoption, including 10 discretiyngrants across the nation to
explore and develop rural adoption, along with@ifoon older youth permanency
through nine discretionary grants to agencies waain placement of older teens
into permanent homes.

The Adoption Opportunities Act is due to be reauttea this year as part of the Child Abuse
Prevention Treatment Act (CAPTA) reauthorizati€®WWLA has proposed strengthening its
emphasis on addressing post adoption servicesiitraent of minority parents and adoption of
older children.

Adoption Incentive Payments

The budget proposes funding the Adoption Incentpregiram at $39.5 million. The final
appropriation for FY 2009 was increased to $36iamlfrom $4 million in FY 2008. The
appropriated levels are not necessarily spent. ifidentive payments are based on a formula
originally created under the Adoption and Safe HasAct of 1997 (ASFA). States were
awarded an incentive or bonus if they increasedhtimber of adoptions from the foster care
system over that state’s base year. All fiftyesdtave received incentive funds over the past
decade. The number of adoptions from foster casestayed in the range of 50,000 to 51,000
each year for the past half decade after initialtyeasing from a level of approximately 28,000
a year in the late 1990s.

In 2007, 20 states qualified for $11 million (figsrwere not available for FY 2008). Of the
twenty states, 13 received less than half a milliolars. As part of the Fostering Connections
to Success Act (P.L. 110-351), the adoption ingenttas changed in three waysalibws states

to receive an additional payment of $1000 per ddopt the state’s adoption rate exceeds its
highest recorded foster child adoption rate sir@@22it awards $8000 per older child (nine and
older) adoption and $4000 per special needs adopbove the baseline; and it updates to FY
2007 the adoption baseline above which incentiyenaats are made. States are also allowed to
spend the funds over twenty-four months insteasveive.

Independent Living

The budget contains $140 million for the Chafeespghdent Living Program. This $140 million

in mandatory funding is used by states for a waéiservices to ease the transition from foster
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care for youth who will likely remain in foster eaunntil they turn 18 and former foster children
between the ages of 18 and 21, and is the sanhe &¥t2009 funding level. Approximately
26,154 young people left foster care as a reswdgefin FY 2006. As a result of the Fostering
Connections Act (P.L. 110-351), starting on Octahe2010 (FY 2011) states will have the
option to extend the age of foster care to 19,2810

Independent Living Education and Training Vouchers

$45 million of the total funding for the Chafee épndent Living program is proposed for the
Education and Training Voucher (ETV) program thasvauthorized in 2001 (P.L. 106-169).
These funds, unlike the $140 million, require anwai appropriation. The program was funded
for the first time in FY 2003 at $42 million. Thewcher program helps older youth leaving
foster care obtain the higher education, vocatitma@hing, and other education supports needed
to become self-sufficient. Full funding for thisogram would be $60 million.

Up to $5,000 per year is available to a young pefeothe cost of education or training. This
program expands on states’ efforts to provide tlseseces. ETV funds are distributed to the
states using the same formula as the Chafee Indepthiving Program. If a state does not
apply for funds for the ETV program, the funds vé reallocated to one or more states on the
basis of their relative need for funds. While staee doing a good job generally of distributing
these funds, older foster youth could take advantdghe vouchers if their availability was
more widely known.

Promoting Safe and Stable Families Program (TitleVW-B, Subpart 2)

The President’s budget proposes funding the caym&ting Safe and Stable Families (PSSF,
Title IV-B, Subpart 2) program at $368 million. Bhiotal represents $305 million in mandatory
funds and $63 million in discretionary funds. Tduee PSSF program can receive up to $505
million annually. The core or main PSSF funds aedufor four services: family preservation,
community-based family support services, time-lediteunification services and adoption
promotion and support services.

$20 million in mandatory funding is provided foetCourt Improvement program. In 2006,
Congress created two annual grants of $10 millasrcbdurt improvement efforts that attempt to
improve the actions and involvement of local coadghey relate to a state’s child welfare
system.

The budget also provides the third year of mangdtording for competitive grants to address
methamphetamine or other substance abuse asatsafffie child welfare system. In FY 2010,

$20 million is provided. The grants are $500,0081anillion each and are for 2 to 5 years.
Grants can be used for family-based comprehensigterm substance abuse treatment, early
intervention and prevention efforts, child and fgnasiounseling, mental health services,

parenting skills, and the replication of other fssful long-term comprehensive substance abuse
treatment initiatives.

$20 million is provided in FY 2010 workforce stapants. These funds are distributed to states
by formula to carry out and address strategiemfwove the child welfare workforce. Funds are
mandatory and in addition to FY 2010 dollars, stai@n draw down their share of $40 million
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remaining in FY 2006 funds. Before funds are reddas state must implement policy and
provide data that children in foster care are beisged on a monthly basis.

Children of Incarcerated Parents

The Administration requests $49.3 million for agnam that provides mentoring for children
with incarcerated parents. This program was autkdrin the Promoting Safe and Stable
Families Amendment Act of 2001 (P.L. 107-133). Hagcdas been level for the past several
years.

This is a competitive grant program providing gsamp to $5 million each. The grant recipients
are required to provide services, both directly encbllaboration with other local agencies, and
to strengthen and support the families of thosengqaeople. This includes connecting the
children with their imprisoned parent when appraf&i

Child Welfare Services (Title IV-B, Subpart 1)

Under the President’s budget, the Child Welfarevises are funded at $282 million. This is the
same as FY 2009. States use these ftmdddress problems that may result in neglects@bu
exploitation, or delinquency of children; prevem tunnecessary separation of children from
their families and restore children to their famsli when possible or place children in adoptive
families when appropriate; and assure adequaterfoate when children cannot return home or
be placed for adoption. There are no federal incelggility requirements for the receipt of
child welfare services.

Child Welfare Research, Training and Demonstrations

Innovative Approaches to Foster Care

The Administration continues funding of $7.2 million Title IV-B part 1 training funds for
projects and research related to child welfarees€hfunds have historically been used for
funding projects to advance the child welfare wor&é. In particular funds assist in university
and other institutions of higher learning in advagadhe child welfare workforce in partnership
with child welfare agencies.

This $7.2 million fund will increase to $27.2 milli with the additional $20 million designated
for a new “Innovative Approaches to Foster CareidiuThe broad outlines discuss a proposal
that would provide funding to demonstration graht would be awarded to state, local and
tribal initiatives that can show innovation andgness in reducing the length of stay/long term
placements in foster care. In addition, those detrations that can show results could be
eligible for additional bonus funding. As is thesean several parts of the budget, the
Administration highlights the need to use evidehased and evidence-informed practices in
order to qualify for funding.

CAPTA Grants

Child Abuse Prevention and Treatment Act (CAPTA}estgrant funding is maintained at its FY
2009 level of funding of $27 million. CAPTA provigddéunding to address issues around child
abuse and preventing child abuse, with CAPTA gjedats provided to each state by formula
and used to fund and improve a state’s Child Ptwe&ervices (CPS) system. The funding has
been so limited over the years that states mugtisogent these dollars with other federal, state
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and local funds. Nonetheless, CAPTA does creataw@ber of mandates on states tied to the
funding, the most prominent of which are requirete@mound mandatory reporting of child
abuse and data collection. CAPTA is scheduled t@aeathorized this year.

CAPTA discretionary grants are reduced by $2.4iomlbelow 2009 to a total of $25.8 million
representing a reduction in earmarked projectse Administration continues through this line
item $13.5 million designated for evidence-basemdwisitation programs. This $13.5 million
support for home visitation was first included lre 2008 budget. The funds are intended to
assist states in leveraging funds to implement hasitation programs. Funding is separate
from the new home visitation proposal in the Adrsiration’s budget. CAPTA discretionary
grants are non-formula funds used to promote reBeard program assistance and development

The FY 2010 Community Based Grants for Preventio@lold Abuse and Neglect would be
maintained at the FY 2009 level of $42 million. €Blk grants develop community-based and
prevention-focused programs and activities desigoetirengthen and support families and to
prevent child abuse and neglect. Funds are usibe &ical level for organizations such as
family resource programs, family support prograneduntary home visiting program, respite
care programs, parenting education, mutual suggwograms, and other community programs or
networks of such programs that provide activitiesigned to prevent or respond to child abuse
and neglect.

EARLY CHILDHOOD EDUCATION INITATIVES

Child Care

The Administration proposes $2.127 million in chilare funding for FY 2010, the same level as
2009. The total funding does not reflect the addai $2 billion in child care funding that was
provided as part of the stimulus package. The ARRAtimulus package funds can be used for
fiscal years 2009 and 2010. The Child Care and Dpweent Fund (CCDF) is made up of both
discretionary and mandatory child care dollars. famdatory funding is now $2.9 billion.
Funding was increased by $200 million as a reduhereauthorization of TANF included in

the 2005 Deficit Reduction Reconciliation Act. Tiisrease is currently available to states as
federal matching funds. Approximately $1.8 billithows to the states by a set formula, if a state
adds state dollars as a match. The remaining farelprovided to states without a required
match. As a result of the TANF reauthorization)alsare mandatory funds will not increase
through FY 2010. TANF will require a reauthorizatias part of the FY 2011 budget.

Head Start

The President’s budget proposes a slight increabkead Start funding for FY 2010. The
Administration request is an increase from appraxety 122 million to $7.234 billion. As is

the case with child care funding this is the basebudget. Funding provided through the
stimulus package (ARRA) is in addition to this batlgaseline total. The ARRA covers FY
2009-10. As is the case with child care, the Hetit program received $2 billion in support of
Head Start and Early Head Start. The administigiiojects that 978,000 children zero though
age five will be assisted through the ARRA and L@ budget for Head Start, a projected
increase of 78,000 from 2008. They also projeat 115,000 infants and toddlers will be helped
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by the ARRA and the baseline budget and that tt& ts nearly double the coverage provided
in 2008.

Zero to Five

The Administration indicates that several actiong proposals are a down-payment on a
comprehensive zero through age five initative. sTihitiative is intended as a way to strengthen
and assist families with young children and it irdgs child care, Head Start, and the new home
visiting proposal. In addition to these three pamgs, grants within the Education Department
such as a new fund of $300 million will provide ldos for competitive grants to state education
agencies or state agencies that administer chitd cBhe grants will be to promote an integrated
statewide structure for early learning. The Ediocabepartment will also have a new $500
million fund to promote pre-K programs. The graift&inded, will be matching grants to states
based on the Title | education formula grants.

Promise Neighborhoods

The Administration requests $10 million in planngngints to implement its “Promise
Neighborhoods” initiative. This initiative, whichr&sident Obama raised during the campaign, is
based on the Harlem Children’s Zone program. Tbgnam attacks poverty through a
comprehensive school-based model that provides an@mnd services for the entire family in a
comprehensive fashion. It places a special emgplmasearly-learning through K-12 and guides
children through the entire period of learning. Toal is to spread this model to several
communities across the country. The planning grauaiuld go to non-profits for one year. Only
those grantees that developed proposals that ioc@iga strong partnership and strong plans
would be eligible for larger implementation gratite following year.

TEMPORARY ASSISTANCE FOR NEEDY FAMILIES (TANF)

The President’s FY 2010 budget includes $16.5dnilln TANF funds to all 50 states, and
approximately $319 million in supplemental gramt4 7 states. As a result of the 2006 TANF
reauthorization, this total now includes a $15Qiorlfund for marriage initiatives and
fatherhood programs. Congress and the Administraidended the supplemental TANF grant
for another two years through the American Recoasiy Reinvestment Act. This grant
supplements 17 states that experienced large grmwtw funding in the first years of TANF

YOUTH DEVELOPMENT

The President’s budget includes level funding afi$illion for the 21 Century Community
Learning Centers program. This program providedppities for students and their families to
continue learning new skills and discover new #bdiafter the school day has ended. The
program is funded through local school districtd attempts to fill some of the shortfalls in
afterschool and child care services.

JUVENILE JUSTICE

The President’s budget calls for level fundingtfoe four main juvenile justice accounts: $75
million for state formula grants; $62 million foelihquency prevention grants; $55 million for
the juvenile accountability block grant; and $80liam for the juvenile mentoring program.
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The budget does not include the proposal from foffnesident Bush to consolidate these
programs into a single flexible grant program, vettgrstates and localities compete for funding
based on local needs as well as national priorifibat proposal would have consolidated
existing juvenile justice programs with other femleroncerns including the Internet Crimes
Against Children program.

The budget proposal also reduces the “Demonstr&iograms” grants by $57 million, from

$80 million down to $25 million, while setting upn@w program titled, “Community-based
Violence Prevention Initiatives.” This portion tbfe budget has been used exclusively for
earmarks rather than its intended purpose of stipgarew, innovative or promising approaches
in juvenile justice. The new program will providentling for community-based strategies that
focus on street level outreach, conflict mediatiemg the changing of community norms to
reduce violence.

BEHAVIORAL HEALTH

The President is proposing $3.394 billion in FY @@dr the Substance Abuse and Mental
Health Administration (SAMHSA), to improve the giyaland availability of prevention, early
intervention, treatment, and rehabilitation sersigseorder to reduce illness, death, disability,
and cost to society resulting from substance abodanental illness. This is an increase of
approximately $59 million above FY 2009.

Substance Abuse

Funding for the Substance Abuse Prevention andimerd Block Grant remains at the FY 2009
level of $1.7786 billion. This funding is distrilad to 60 States and jurisdictions to plan,
implement, and evaluate substance abuse prevarithtreatment services, with over 20% of
the funding going to prevention counseling and atioo.

Funding for the Substance Abuse Treatment ProgadriRegional and National Significance is
increased to $458 million for FY 2010. The previdubninistration proposed a FY 2008 total of
$352 million and a lower FY 2009 total of $325 moill. The Substance Abuse Prevention
Programs of Regional and National Significancefaneled at $198.3 million, approximately
$2.7 million less than in FY 2009.

Abandoned Infants Assistance

The President proposes to fund the Abandoned mfasgistance Program at $12 million, the
same amount it received in FY 2008 and FY 2009is plogram provides demonstration grants
for services to infants and young children, manwbbm are HIV-infected or drug-afflicted.
These infants and young children are medicallyrelg#or discharge from acute hospital
settings, but remain hospitalized due to a lackppfropriate out-of-home placement alternatives.

Mental Health

The President’s budget includes $986 million fonméhealth prevention and treatment
activities, a $17 million increase from the FY 200Mnibus bill. Funding for the Mental Health
Services Block Grant for states to provide comnydbésed mental health service delivery for
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adults and children is requested at $428 milliba,4ame level as FY 2009 and FY 2008. This is
down slightly from in FY 2007 and before.

Funding for the Children’s Mental Health ServiceasdgPam is increased by $17 million to $125
million for FY 2010. Under the President’s budg@gdMHSA'’s Mental Health Programs of
Regional and National Significance would be cunbgrly $9 million, decreasing funding from
$344 million to $335.8 million.

The Projects for Assistance in Transition from Héeasness (PATH), is increased from its FY
2009 level by $8 million—from $60 million to $68 himwn. These funds provide community-
based services for individuals suffering from sevaental illness who are facing homelessness.

HEALTH

Health Reform

The President’s budget establishes a health refeserve fund of approximately $600 billion
over ten years. The reserve is funded by new revand savings from both Medicare and
Medicaid. Building on recent steps to cover mormsured Americans including the
reauthorization of the Children’s Health Insurafeegram (CHIP) and serious health
investments in the American Recovery and Reinvestiet, the reserve fund—while not
sufficient to fully fund comprehensive reform—witiake significant strides in expanding
coverage.

Medicaid/CHIP

Medicaid provides a vital health care safety netvary state. It is a lifeline to health care for
many vulnerable populations, including children godth in our nation’s foster care system,
people with disabilities and chronic iliness, aedtain low-income individuals. To broaden
coverage to low-income children, Congress enattecChildren’s Health Insurance Program
(CHIP) in 1997. CHIP seeks to cover children whiaseilies earn too much to qualify for
Medicaid, but not enough to afford private insuera February 2009, CHIP was reauthorized
with an additional $44 billion over five years (P111-3), to cover approximately four million
more children, many of whom already qualify for ®tr Medicaid.

The budget request projects Medicaid mandatorydipgrio be $289.764 billion for FY 2010,

an increase of approximately $27 billion over FY023@pending. The increase is largely due to
an increased number of beneficiaries eligible ier program and it is important to note that the
President’s budget trims $1.5 billion from Medicaid=Y 2010 in conjunction with increased
efficiency and accountability. Savings are yieltbgdeducing prescription drug payments for
Federal and State governments, increasing accéésdiaid family planning services, and
improving Medicaid program integrity. Increasedessxto Medicaid family planning services in
the form of a new State option to expand such sesvio non-pregnant women between the ages
of 15-44 at or below 200% of the Federal Povenrgliés expected to save money by decreasing
the number of unplanned pregnancies.

CHIP funding is projected to be $10.095 billiorFA¥ 2010, an increase of $1.529 billion from
FY 2009. This is reflective of the 2009 reauthatian of CHIP, which provided an additional
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$44 billion over five years to cover millions mdosv-income children. $200 million of this
amount is for the newly established Child Enrolltn€ontingency Fund, which will alleviate
future State funding shortfalls experienced aseStanroll more and more children in Medicaid
and CHIP.

Family Planning

The Family Planning (Title X) program supports aveek of more than 4,400 clinics
nationwide serving approximately 5 million peoplae FY 2010 budget request includes $317
million for the Title X family planning program, $Imillion above FY 2009. Family Planning
clinics provide access to a wide array of reprogediealth and preventive services.

Abstinence Education and Teen Pregnancy Prevention

The FY 2010 budget redirects abstinence-only edutarogram funding to evidence-based and
promising teen pregnancy prevention programs. Hh2010 budget includes an additional
$110 million for community-based efforts to reddeen pregnancy and $4 million to evaluate
the range of teen pregnancy prevention programs.

Maternal and Child Health

Proposed funding for the Title V Maternal and Chiedalth Services Block Grant remains level
at $662 million. Title V is a federal-state parist@p that funds a diverse array of programs and
services specifically aimed at improving the healtimothers and children, many of whom are
vulnerable and in need of prevention or early weation. These services include public
education and outreach, evaluations and qualityrasse activities, support for newborn
screenings and genetic services, and health caneeincluding nutrition counseling. The
budget request also proposes $102 million for thaltHy Start program, the same level
approved for FY 2009. The Healthy Start progranvigles intensive services tailored to the
needs of high risk pregnant women, infants, ancherstin diverse communities with high rates
of infant mortality.

HIV/AIDS

The FY 2009 budget request includes $2.267 bifiayrthe Ryan White HIV/AIDS program, an
increase of about $54 million from FY 2009. Thegyeon provides comprehensive assistance to
over 500,000 low-income individuals living with HIXIDS each year.

Early Intervention for Children with Disabilities

The President’s budget proposes funding at $43@mifor the Individuals with Disabilities
Education Act (IDEA) Early Intervention ServiceoBram (Part C) for FY 2010. Through
IDEA, the U.S. Department of Education works withtes to ensure that children with
disabilities receive an appropriate public educatimat includes preparing them for employment
and independent living, and that all schools atd aecountable for the educational results of
children needing special education. This specifagpam provides grants to states to provide
coordinated, comprehensive, multi-disciplinary ragency programs for early intervention
services to children with disabilities, from bixhtil age-2 and their families.
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Health Research

The President’s FY 2010 budget request includess$3illion for the National Institute of
Health (NIH), approximately $443 million above th¥ 2009 enacted level. NIH is the world’s
largest and most distinguished organization deeéttd maintaining and improving health
through medical research and science. Of the 2ifutes and centers at NIH, those of particular
importance to children and their families in thddakvelfare system include the Eunice K.
Shriver National Institute of Child Health and Humiaevelopment. Funding for that Institute
would receive $1.314 billion under the Presidergguest, $19 million above the enacted FY
2009 level. The National Institute of Mental Healtbuld receive $1.475 billion, a $24.5 million
increase over 2009. The National Institute on D&bgse would be funded at $1.045 billion, a
$12.2 million increase from FY 2009 and the Natldnatitute on Alcohol Abuse and
Alcoholism would be funded at $455 million, closeat $5 million increase from FY 2009.
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